INTERNATIONAL CONFERENCE ON MULTIDISCIPLINARY SCIENCE

VOLUME-3, ISSUE-1
ORGANIZATION OF BANK AUDIT BASED ON INTERNATIONAL AUDIT
STANDARDS

Baxranov Feruz Malikovich
Banking and finance academy of the Republic of Uzbekistan

Abstract. In the dynamic and highly regulated banking industry, audits serve as a cornerstone for
maintaining financial transparency, operational integrity, and stakeholder trust. This article
explores the organization of bank audits in accordance with International Audit Standards (IAS),
which aim to harmonize audit practices globally. The discussion focuses on the theoretical
underpinnings of IAS, the current state of bank audit practices, challenges faced in their execution,
and the transformative potential of technology in enhancing audit efficiency. The article
concludes with recommendations for fostering the effective adoption of IAS in the banking sector.
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Introduction.
The banking sector operates in a complex environment characterized by stringent regulatory
requirements, evolving financial instruments, and increased stakeholder expectations. As
custodians of public funds, banks are subject to scrutiny, necessitating robust audit mechanisms.
International Audit Standards, developed by the International Auditing and Assurance Standards
Board (IAASB), provide a comprehensive framework for conducting high-quality audits that
align with global best practices. The integration of these standards is essential for enhancing
transparency, mitigating risks, and fostering confidence in the financial system.
Literature Review
A comprehensive review of existing literature highlights the significance of IAS in elevating audit
quality and ensuring compliance with global regulatory standards. Knechel et al. (2021)
emphasize the role of IAS in harmonizing audit practices across jurisdictions, reducing
inconsistencies, and enhancing the reliability of financial statements. Studies by Arens, Elder, and
Beasley (2020) explore the challenges associated with implementing IAS in the banking sector,
citing resource constraints and resistance to change as critical barriers. Deloitte (2023)
underscores the transformative impact of technology, particularly data analytics and artificial
intelligence, in modernizing audit methodologies. These findings collectively reinforce the need
for adopting 1AS to meet the evolving demands of the banking industry.

Research methodology.

This study employs a mixed-methods approach, combining qualitative and quantitative research
to analyze the organization of bank audits based on IAS. Primary data was collected through
structured interviews with auditors, banking professionals, and regulatory officials. Secondary
data sources include peer-reviewed journals, industry reports, and case studies. A comparative
analysis of banks that have successfully implemented IAS and those that have not provides
insights into best practices and common challenges. Statistical tools were used to assess the
impact of 1AS adoption on audit quality, risk mitigation, and financial transparency.

Analysis and discussion of results.
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International Audit Standards emphasize principles such as professional skepticism, materiality,
risk assessment, and the use of advanced audit methodologies. These principles ensure that audits
are conducted with rigor and impartiality, addressing key areas of financial reporting and
operational control. By aligning with IAS, bank audits can transcend jurisdictional disparities,
promoting consistency and comparability in financial statements.
Fundamental to the implementation of international accounting and auditing standards is a clear
understanding of what these standards are, what they require, and what it means to adopt them.
Failing this, countries are unable to set concrete implementation targets or to measure progress in
reaching those targets. The ROSC findings suggest that clarity of understanding is not universal,
which helps to explain the sometimes significant gaps between prior self-assessments of
compliance—such as those published by the International Accounting Standards Board (IASB)
and International Federation of Accountants (IFAC)—and the ROSC results.4 The concept of
adopting international accounting standards has been interpreted in various ways by transition
countries, which may hamper rigorous and uniform application of IAS.5 The ROSC results show,
however, that the adoption of International Standards on Auditing (ISA) has been less
contentious. Many transition economies have taken the ISAs as the foundations for national
standards and supplemented them with additional requirements, believed to be appropriate to their
domestic market. Still, some countries have adopted only selected standards or adopted ISA in
force as of a particular date in the past, with no account taken of changes since then. These
misunderstandings give countries, and various stakeholder groups within them, a false
understanding of the actual standards gap and the true implementation challenges they face.
Current Practices in Bank Auditing
Banks typically adhere to national auditing standards, which may not fully align with international
benchmarks. Traditional audit practices often rely on manual procedures, which can be time-
consuming and prone to human error. Furthermore, the increasing complexity of financial
instruments, coupled with the rise of cyber risks, has exposed the limitations of conventional
auditing approaches.
Challenges in Implementing IAS in Bank Audits
Regulatory Discrepancies: Varying regulatory environments across countries create challenges in
adopting a uniform approach to IAS.
Resource Constraints: Implementing IAS requires significant investments in training, technology,
and process reengineering.
Technological Adaptation: Many banks lack the infrastructure to leverage advanced tools such as
data analytics and artificial intelligence, which are integral to modern audit processes.
Cultural Resistance: Auditors and banking personnel may resist changes to established practices,
hindering the adoption of IAS.
Role of Technology in IAS-Based Audits
Technological advancements have revolutionized the audit landscape, offering tools to address
the complexities of modern banking. Data analytics facilitates real-time analysis of large datasets,
enabling auditors to identify anomalies and patterns indicative of fraud or operational
inefficiencies. Artificial intelligence enhances predictive capabilities, while blockchain
technology ensures the immutability of financial records. Cybersecurity audits have also become
a critical component, protecting sensitive information and ensuring compliance with data
protection regulations.
Recommendations for Effective IAS-Based Bank Audits
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Regulatory Harmonization: Policymakers should work towards harmonizing national regulations
with IAS to ensure a seamless transition.
Capacity Building: Comprehensive training programs should be implemented to equip auditors
with the skills needed to apply IAS and utilize advanced technologies.
Investment in Technology: Banks must prioritize the adoption of digital tools to enhance audit
efficiency and accuracy.
Collaboration and Knowledge Sharing: Establishing platforms for knowledge exchange among
regulators, auditors, and financial institutions can foster best practices and innovation.
Conclusion
The organization of bank audits based on International Audit Standards is a critical step towards
enhancing the credibility and reliability of the banking sector. While challenges remain, the
integration of IAS, supported by technological advancements and regulatory cooperation, can
transform audit practices, ensuring that they meet the demands of an increasingly complex
financial environment. By adopting IAS, banks can not only improve their operational resilience
but also contribute to the stability and integrity of the global financial system.
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